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5 THE POWER OF BEING UNDERSTOOD
ASSURANCE | TAX | CONSULTING
RSM Jordan is a member of the RSM network and trades as RSM. RSM s the trading name used by the members of the RSM network.
Each member of the RSM network is an independent accounting and consulting firm which practices inits own right.
The RSM network is not itself a separate legal entity in any jurisdiction.
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INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS

NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT
PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Opinion

We have audited the consolidated financial statements of, which comprise the consolidated statement of Northern
Cement Company (holding company) - cement financial position as of 31 December 2024, consolidated statement of
other comprehensive income, consolidated statement of changes in equity, and consolidated cash flows statement for
the year then ended, and a summary of significant accounting policies and other explanatory information.

In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated financial
position of Northern Cement Company (holding company) - cement as of 31 December 2024, and its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with International Financial
Reporting Standards.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the company in accordance with the International Ethics Standards Board
for Accountants' Code of Ethics for Professional Accountants (IESBA Code) together with the other ethical requirements
in Jordan that are relevant to our audit of the consolidated financial statements, and we have fulfilled our other ethical
responsibilities. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Other matter
The consolidated financial statements for the year ended 31 December 2023 audited by another auditor. Unqualified
opinion were issued on these consolidated financial statements on 5 March 2024.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements for the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion on these financial statements, we do not
provide a separate opinion on these matters. The audit procedures related to each of the matters described below are
also included.

THE POWER OF BEING UNDERSTOOD
ASSURANCE | TAX | CONSULTING

RSM Jordan is amember of the RSM network and trades as RSM. RSM is the trading name used by the members of the RSM network .

Each member of the RSM network is an independent accounting and consulting firm which practices inits own right.

The RSM network is not itself a separate legal entity in any jurisdiction




Raw material inventory

1. The amount for the raw materials was 51 189 992 JD as 1. Attending the physical inventory count held by the

at 31 December 2024, (2023: 48 606 189 JD). group and the independent inspection expert.

2. Thetheinventory includes raw materials (Clinker) inthe 2. Obtaining the stock inventory report submitted by
form of piles in yards and hangars set up for this the independent inspection expert regarding the
purpose. Whereas, determining the weight of this stock stock of raw materials, especially clinker.
is not practically possible. The management estimates 3. Evaluating the design and effectiveness of internal
the available quantities at the year-end by measuring control procedures for the inventory accounting
the stockpiles and converting the measurements into cycle.
unit volumes using the stability angle and the 4. Evaluatingthe reasonableness of the measurements
guantitative density. To do this, management assigns an of inventory piles made by management and experts
independent inspection expert to estimate quantities at during the physical inventory and recalculating the
the year end. conversion of piles into quantities.

3. With reference to the importance of inventory balance 5. Evaluating the appropriateness and adequacy of
and related valuations and assumptions used, this disclosures related to inventory in the consolidated
matter was considered a key audit matter. financial statements.

6. Testing the validity of inventory measurement at
lower of cost or net realizable value.

Revenue Recognition

1. The Group focuses on revenue as one of its main 1. The audit procedures included an assessment of the

performance measures, and given the importance of the Group's accounting policies for revenue recognition
amounts and the geographical diversity of the Group's in accordance with the International Financial
operations and the ease with which these revenues are Reporting Standards. We also tested the Group's
exposed to the risks of overstatement in value and fraud, controls around revenue recognition and key
we consider the revenue recognition as a key audit controls within the revenue cycle.
matter. 2. We have tested the accuracy of revenue recognition
2. Revenues are recognized when the Group meets the by selecting a sample of sales invoices and match
performance obligations in accordance with the them with contracts and selling prices agreed upon.
contracts signed with customers when the goods are 3. We have tested a sample of revenues journal entries
sold to customers and the invoice is issued, which usually recorded during the year based on predetermined
occurred at a specific point in time. standards.

4. We have selected a sample of revenues before and
after year-end to ensure proper recording in the
proper period.

5. We have also performed detailed revenue analysis
using financial and non-financial information.

Other Information

Management is responsible for the other information. The other information comprises of the information stated in the
Annual Report and does not include the consolidated financial statements and our auditor's report thereon. The Annual
Report is expected to be made available to us after the date of this auditor's report. Our opinion on the consolidated
financial statements does not cover the other information and we will not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
when it becomes available to us and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management determines
is necessary to enable the preparation of the consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the company ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company financial reporting process.




RSM

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

- Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion.

- Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing will always detect a material misstatement when it exists.

- Misstatements can arise from fraud or error and are considered material if they, individually or in the aggregate,
could reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

- As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also Identify and assess the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risk, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than the one resulting
from error, as fraud may involve collusion, forgery, intentional omission, misrepresentations, or the override of
internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group
internal control

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on the
audit evidenced obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
company to cease to continue as a going concern.

- Evaluate the overall presentation; structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the consolidated financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit and we remain solely responsible for
our audit opinion.

- We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any material deficiencies in internal control that we
identify during our audit.

- We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

- From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current year and are therefore the key
audit matters. We describe these matters in our auditor's report unless law and regulations preclude public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Northern Cement Company (holding company) - cement maintains proper accounting records during 2024, duly
organized and in line with the accompanying consolidated financial statements, and we recommend that they be
approved by the General Assembly shareholders.

Amman —Jordan
16 March 2025




NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT
PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

31 DECEMBER 2024

31 DECEMBER

31 DECEMBER

2024 2023
Assets Notes D D
Current Assets
Cash and cash equivalents 4 2491788 4761719
Checks under collection 7 443918 9042471
Account receivable 4 048 558 5589 268
Due from related parties 5 212 965 57471
Inventory 6 57 826 161 55012 973
Prepaid expenses 580 831 791377
Other debit balances 7 342 819 418 604
Prepayments 22 915 771 154
Total Current Assets 72 969 955 76 445 037
Non-Current Assets
Property, plant and equipment 8 26 987 203 27 344 508
Intangible Asset 9 231485 291116
Projects under construction 10 2574129 2566 958
Investment in associates 11 2509 081 2 057 755
Total Non-Current Assets 32 301 898 32 260 337
Total Assets 105 271 853 108 705 374
Liabilities and Equity
Current Liabilities
Post dated cheques 9834 345 966
Accounts payable 1595122 1740764
Income tax provision and national contribution 12 487 748 729733
Shareholders deposits 3173094 3112829
Other credit balances 13 889 444 568 873
Total Current Liabilities 6 155 242 6 498 165
Non- Current Liabilities
Due to related parties 5 27 623 662 29 675 183
Provision for employee benefits 1054 457 897 199
Total Non-Current Liabilities 28 678 119 30572382
Total liabilities 34 833 361 37 070 547
Equity 14
Share Capital 55 000 000 55 000 000
Statutory reserve 13738 386 13 405583
Other Equity (282 680) (283 749)
Retained earnings 1982 786 3512993
Total Equity 70 438 492 71 634 827
Total Liabilities and Equity 105 271 853 108 705 374

The accompanying notes are an integral part of these consolidated financial statements




NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT
PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
31 DECEMBER 2024

Sales

Cost of Sales

Gross profit

Selling and distribution expenses

General & Administrative expenses

Operating profit

Company's share of profits from investments in associate
Other revenues

Profit for the year before income tax

Income tax and national contribution
Profit for the year

Other comprehensive income items:

Share of other comprehensive income of associates
Profit and Comprehensive Income for the year

Basic earnings per share for the year

Notes

15

16
17

11

12

11

31 DECEMBER

31 DECEMBER

2024 2023
D D

48 929 439 58210 068
(43 376 798) (50 282 210)
5552 641 7 927 858
(946 541) (1 095 460)
(2 288 486) (2 286 491)
2317 614 4545 907
491 035 496 166
318431 99 812
3127 080 5141 885
(698 888) (1103 443)
2428192 4038 442
1069 24 424
2429 261 4062 866
0.044 0.073

The accompanying notes are an integral part of these consolidated financial statements



NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT

PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
31 DECEMBER 2024

Share Capital Statutory Others Retained
reserve Equity earnings Total
D D JD D JD

31 December 2022 55 000 000 12 880 134 (308 173) 5475072 73 047 033
Sggrflt and comprehensive Income for the ) ) ) 4038 442 4038 442
Sharelof other comprehensive income of i i 24424 i 24424
associates

Transfers - 525 449 - (525 449) -
Dividends - - - (5475 072) (5475 072)
31 December 2023 55 000 000 13 405 583 (283 749) 3512993 71634 827
Sggflt and comprehensive Income for the ) ) ) 2428 192 2428192
Share. of other comprehensive income of i i 1069 i 1069
associates

Transfers - 332 803 - (332 803) -
Dividends - - - (3 625 596) (3 625 596)
31 December 2024 55 000 000 13 738 386 (282 680) 1982 786 70 438 492

The accompanying notes are an integral part of these consolidated financial statements



NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT
PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF CASH FLOWS

31 DECEMBER 2024

Operating Activities

Profit for the year before income tax
Adjustments

Depreciation & Amortization

Company's share of profits from investments in associate
Profit from sale Fixed Assets

Profit from sale investments in associate
Change in operating assets and liabilities
Accounts receivables

Checks under collection

Inventory

Prepaid expenses & Other debit balances
Prepayments

Accounts payable

Post dated cheques

Other credit balances & Employees’ benefits
Paid income tax

Net cash flow from operating activities
Investing activities

Purchases of property plant and equipment
Proceeds from Sale of Fixed Assets

Proceeds from Sale of investments in associate
Projects under construction

Net Cash flow used in investing activities
Financing activities

Due to related parties

Due from related parties

Shareholders deposits

Dividends

Net Cash flow used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning for the year
Cash and cash equivalents at the ending for the year

31 DECEMBER

31 DECEMBER

2024 2023
Notes D D

3127080 5141885

1511 485 1505 590

11 (491 035) (496 166)

(52 970) -

(99 222) -

1540 710 (1203 852)

1598 553 (696 870)

(2813 188) 6 615 014

286 331 322067

748 241 (217 622)

(145 642) (171 534)

(336 132) (616 807)

477 829 235994

12 (940 873) (1553 801)

4411167 8 863 898

8 (1131 508) (2091 837)

89927 -

140 000 -

(7171) 647 003

(908 752) (1444 834)

(2051 521) 1679 702

(155 494) (2 115)

60 265 8045

(3 625 596) (5 475 072)

(5772 346) (3 789 440)

(2 269 931) 3629 624

4 4761719 1132095

4 2491 788 4761719

The accompanying notes are an integral part of these consolidated financial statements



NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2024

1) General

The Company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding limited
company under No. (464) on 1 July 2010.

Northern Cement Company is a public shareholding with authorized and paid-up capital of (55 000 000) JOD capital.
The company's head office is at Amman — Abdali Boulevard, and the factory is at South Amman Al-Muwaqqar.

The company is primarily involved in clinker industry and grinding, cement industry, implementation of other
industrial projects and purchasing lands as necessary in addition to other objectives mentioned in registration record.

Subsidiaries:

White Stars for Mining Investments is a limited liability company owned 100% by the Cement company, with paid up
capital (10,000) JD. It was established in 11 January 2018 and was registered at controller records under the No.
(50156).

The company is primarily involved in export and grinding and crashing all kinds of martials needed for cement
industry, grinding Carbon and Pozzolana (except mining), White Clinker export and Clinker industry.

v' The accompanying consolidated financial statements was approved by the Board of Directors in its meeting on

16 March 2025.

2) Changes in Accounting Policies

The accounting policies applied by the Company in these financial statements for the year ended December 31, 2024,
are the same as those applied by the Company in its financial statements for the year ended December 31, 2023, except
for the following new International Financial Reporting Standards or amendments that become effective on an annual
reporting year beginning on January 1, 2024:

IAS 1 Classification of Liabilities as Current or Non-current

On 31 October 2022, the IASB issued 'Non-current Liabilities with Covenants (Amendments to IAS 1)' to clarify how
conditions with which an entity must comply within twelve months after the reporting period affect the classification
of a liability.

The amendments are effective for annual periods beginning on or after 1 January 2024, and did not have a significant
effect on the Company consolidated financial statements.

IFRS 16 Lease Liability in a Sale and Leaseback

On 22 September 2022, the IASB issued 'Lease Liability in a Sale and Leaseback (Amendments to IFRS 16)' with
amendments that clarify how a seller-lessee subsequently measures sale and leaseback transactions that satisfy the
requirements in IFRS 15 to be accounted for as a sale.

The amendments are effective for annual periods beginning on or after 1 January 2024, and did not have a significant
effect on the Company consolidated financial statements.

IAS 7 AND IFRS 7 Supplier Finance Arrangements

v

On 25 May 2023, the IASB issued 'Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7) that ask entities
to provide qualitative and quantitative information about supplier finance arrangements.

The amendments are effective for reporting periods beginning on or after 1 January 2024, and did not have a
significant effect on the Company consolidated financial statements.
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NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2024

3) Significant accountant policies

Basis of preparation of the consolidated financial statements

The accompanying consolidated financial statements are prepared in accordance with International Financial
Reporting Standards issued by the International Accounting Standards Board and the Interpretations issued by the
International Financial Reporting Interpretations Committee.

The consolidated financial statements are prepared in accordance with the historical cost principle, except for certain
financial assets and financial liabilities which are stated at fair value as of the date of the consolidated financial statements.
The consolidated financial statements are presented in JOD, which is the functional currency of the Group.

Principles of consolidation

The consolidated financial statements comprise of the financial statements of the Group and its subsidiaries where
the Group has the power to govern the financial and operating policies of the subsidiaries to obtain benefits from
their activities. The financial statements of the subsidiaries are prepared for the same reporting year as the Group
using consistent accounting policies. All balances, transactions, income, and expenses between the Group and its
subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group obtains control,
and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date,
which is the date on which control over subsidiaries is transferred to the Group. The results of operation of the
disposed subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the
Group loses control over the subsidiaries.

The following subsidiaries have been consolidated:

Ownership
Share Principle percentage Country
Capital Currency activity 2024 Incorporation
White stz.ars.for Mining Investments 10 000 Jordan Industrial 100% Jordan
& Subsidiaries: Dinar
- Al Faiha Cement Company for
Cement Industry and Jordan . o
Rehabilitation of Industrial 1000 Dinar Industrial 100% Jordan
Projects
- Al-Faihaa North Cement Suria
Company is a Syrian private joint- 15 000 000 Lira Industrial 100% Suria

stock company.

11



NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2024

Investment in Associate

Associate is those in which the Group exerts significant influence over the financial and operating policy decisions.
The considerations used to determine joint control are somewhat similar to those used to determine control over
subsidiaries.

The Group's investment in an associate is accounted for under the equity method.

The investment in the associate is stated at cost, and the goodwill arising from the associate is recorded as part of
the investment account and is neither amortized nor tested for impairment individually.

The consolidated statement of comprehensive income reflects the Group's share of the results of operations of the
associate and any changes in the statement of comprehensive income for this investment are classified within the
consolidated income statement of the Group. However, in the event of a change in the equity of the associate these
changes if any are shown in the consolidated statement of changes in equity of the Group. Profits and losses resulting
from transactions between the Group and the associate are eliminated to the extent of the Group's interest in the
associate.

The Group's share of the profit or loss of the associate is viewed in the consolidated statement of comprehensive
income.

The carrying amount of the investment in the associate is adjusted to recognize the Group's share of changes in the
net assets of the associate after the date of acquisition.

The financial statements of the associate are prepared for the same reporting period as the Group, using consistent
accounting policies.

Fair value of financial instruments

Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of cash and cash equivalents, checks under collection, account receivables and other debit
balances, financial liabilities consist of notes payable, accounts payable and other credit balances.

The fair values of financial instruments are not materially different from their carrying values.

Revenue recognition and Expense realization

Sales revenue is calculated on the fair value basis of the arrested or expected allowance. Revenue is reduced with
allocations for returns and downloads on sales and any other allocations.

The revenue of sales of goods is recognized when all the following conditions are fulfilled:

When the group transfer the risks associated with the ownership of the goods to Buyer.

When the group no longer keeps the ownership of the goods as continuous administrative intervention and when
the group is not in a position in which actual control over these goods.

When economic benefits are likely to flow from the sale.

When it is possible to calculate the costs that are incurred or will be incurred reliably.

The commissions are registered as revenues when providing related services, and the company's shares' profits are
recognized when they are achieved (approved by the general assembly for shareholders).

Expenses are recognized on the accrual basis.

Income Taxes and National Contribution

Income tax expenses represent current and deferred taxes for the year.

Income tax expense is measured based on taxable income. Taxable income differs from income reported in the
consolidated financial statements, as the latter includes non-taxable revenue, tax expenses not deductible in the
current year but deductible in subsequent years, accumulated losses approved by tax authorities and items not
accepted for tax purposes or subject to tax.

Taxes are calculated based on the enacted tax rates according to the prevailing laws, regulations and instructions of
The Hashemite Kingdom of Jordan.

Deferred taxes are Taxes expected to be incurred or recovered as a result of temporary timing differences between
the value of the assets and liabilities in the financial statements and their respective tax basis. Deferred taxes are
calculated based on the liability method, and according to the rates expected to be enacted when it is anticipated
that the liability will be settled or when tax assets are recognized.

12



NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2024

Foreign currency

- Items included in the consolidated financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency'). The financial statements are presented in
‘Jordanian Dinar’, which is the Group’s functional and presentation currency.

- Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions or valuation where items are re-measured.

Property, plant and equipment's

- Property and equipment are stated at cost net of accumulated depreciation and any impairment loss in Its value,
moreover Property and Equipment (except for land) are depreciated according to the straight- line method and
Production units’ method over the estimated useful lives when ready for use of these assets using the rates:

%
Buildings, squares & roads 4-10
Machines & equipment 3-20 & Production units’ method
Vehicles & Movable mechanism 15
Furniture & Furnishings 9-15
Leasehold improvements 15

- When the carrying amount of property and equipment exceeds their recoverable value, assets are written down and
impairment loss is recorded in the consolidated statement of income.

- The useful lives of property and equipment are reviewed at the end of each year, in case the expected useful life is
different from what was determined before the change in estimate is recorded in the following years being a change
in estimates.

- Property and equipment are derecognized when disposed or when there is no expected future benefit from their
use.

Intangible Asset

- The intangible assets acquired are independently measured at the initial proof of cost. After initial proof, intangible
assets are constrained by cost minus accumulated extinguishment and accumulated reduction losses, if any.
Intangible assets developed internally, except for capitalized development costs, are not capitalized and charge
expenses on the statement of profit or loss and other consolidated comprehensive income for the year in which you
incurred.

- Intangible assets with a specific lifespan are extinguished over their estimated productive life and are reviewed for a
decrease in their value when there is evidence of such a decline.

- Software: Software Intangible assets are programs and payments for the development of these programs that are
extinguished over the estimated production life of 5 years.

Projects under construction

- The cost of projects under construction are accounted on actual cost basis and presented under property, plant and
equipment item till these projects are ready to use, then they are transferred under property, plant and equipment
and its depreciation starts to be accounted in accordance with expected useful lives.

Impairment Financial Assets

- The Group reviews the value of financial assets on the date of the consolidated statement of financial Position in
order to determine if there are any indications of impairment in their value individually or in the form of a portfolio,
in case such indications exist the recoverable value is estimated so as to determine the impairment loss.

13



NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2024

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset the necessarily takes

a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective
assets. All other borrowing costs are expensed in the period they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with borrowing of funds.

Inventory

Inventories are stated at the lower of cost or net realizable value.

The costs incurred to bring each item of Inventory to its current condition are calculated as follows:

Raw materials and spare parts, Cost is determined by the weighted average method.

Finished goods, raw material costs and other indirect expenses based on the manufacturing (production) stage
using the weighted average method.

Net realizable value represents the estimated selling price under normal circumstances after deducting the
estimated cost of production and the estimated costs of making the sale.

Cash and cash equivalents

Cash and cash equivalents comprise cash on, and balances at banks and deposits at banks maturing within three
months, less bank overdrafts and restricted balances.

Provisions

Provisions are recognized when the group has an obligation as of the date of the consolidated financial statements
as a result of past events, the obligation is likely to be settled, and a reliable estimate can be made of the amount of
the obligation.

Accounting Estimates

Preparation of the consolidated financial statements and the application of the accounting policies require the
Group’s management to perform assessments and assumptions that affect the amounts of financial assets, financial
liabilities, and fair value reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions
affect revenues, expenses, provisions, and changes in the fair value shown in the consolidated statement of other
comprehensive income and owners’ equity. In particular, this requires the Group’s management to issue significant
judgments and assumptions to assess future cash flow amounts and their timing. Moreover, the said assessments
are necessarily based on assumptions and factors with varying degrees of consideration and uncertainty. In addition,
actual results may differ from assessments due to the changes resulting from the conditions and circumstances of
those assessments in the future.
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NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2024

4) Cash and cash equivalents

Cash on hands
Petty cash
Cash at Banks

5) Related Parties

31 DECEMBER

31 DECEMBER

2024 2023
D JD
10151 42 568
- 8 808
2481637 4710 343
2491788 4761719

Related parties represent major partners, directors and key management personnel of the company, and entities
controlled or significantly influenced by such parties.
Pricing policies and terms of these transactions are approved by the company's management. Balances with related
parties included in the financial statements are as follows:

Due from Related Parties

Um Qaser
Sarh Zamzam Investment and
Project Qualification

Due to Related Parties

Northern Region Cement - KSA

6) Inventory

Raw materials
Finished goods

Packaging warehouse

Spare parts

Qil, grease and water warehouses

7) Other debit balances

Refundable deposits
Income tax deposit

Nature of
relationship

Associate
Sister
Company

Nature of
relationship

Parent
Company

Social security’s deposit and others

Employee’s receivables

Sales tax deposit

Nature of Transaction 31 DECEMBER 31 DECEMBER
Activity Amount 2024 2023
JD JD D
Financing 212 965 212 965 -
Commercial i i 57471
212 965 57 471
Nature of Transaction 31 DECEMBER 31 DECEMBER
Activity Amount 2024 2023
JD JD D
Commercial 32441427 27 623 662 29675 183
27 623 662 29 675 183

15

31 DECEMBER

31 DECEMBER

2024 2023
JD JD
51 189992 48 606 189
1523 896 1457 607
541 550 579789
4569 077 4367 634
1646 1754
57 826 161 55012 973
31 DECEMBER 31 DECEMBER
2024 2023
JD JD
131 469 125383
109 430 102 370
3109 32186
98 811 140 240
- 18 425
342 819 418 604




NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2024

8) Property, plant and equipment

Buildings, Vehicles & Furniture Leasehold
squares & Machines & Movable and improve Total
Lands roads equipment mechanism decorations -ments
D D D JD D D D
Cost
31 December 2023 1327406 14474847 39 840 656 1791 853 972776 229055 58636593
Additions - 11 250 1066 905 42 000 11 353 - 1131508
Disposal - - (107 238) (163 005) - - (270 243)
Transfers - 1602 692 (1345 168) 3119 (300 100) - (39 457)
31 December 2024 1327406 16088 789 39 455 155 1673967 684 029 229 055 59458401
Accumulated
depreciation
31 December 2023 - 9000103 20123794 1430987 719 881 17320 31292085
Depreciation - 505 844 780 343 92991 34 300 34 359 1447 837
Disposal - - (70 279) (163 005) - - (233 284)
Transfers - 467 836 (258 315) (10 815) (234 146) - (35 440)
31 December 2024 - 9973783 20 575 543 1350 158 520 035 51679 32471198
Book value
31 December 2023 1327 406 5474744 19 716 862 360 866 252 895 211735 27 344508
31 December 2024 1327 406 6 115 006 18 879 612 323 809 163 994 177376 26 987 203
9) Intangible Asset
Intangible Total
Asset
D D
Cost
31 December 2023 311971 311971
Transfers 39457 39457
31 December 2024 351428 351428
Accumulated Amortization
31 December 2023 20 855 20 855
Amortization 63 648 63 648
Transfers 35440 35440
31 December 2024 119943 119943
Book value
31 December 2023 291 116 291 116
31 December 2024 231485 231485

10) Projects under construction

Balance at the beginning of the year
Additions during year

Transfers

31 December 2024

16

31 DECEMBER 31 DECEMBER

2024 2023
JD D
2 566 958 3213961
1063 636 901 080
(1 056 465) (1548 083)
2574129 2 566 958




NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2024

11) Investment in associates

31 31
Ownership Country of Main DECEMBER DECEMBER
percentage incorporation Activity 2024 2023
Umm Qasr %20 Iraq Industrial 2 509 081 2016977
Sarh Zamzam for Investment* %50 Jordan Industrial - 40778
2509 081 2057 755
*The Group sold all shares during the second quarter of 2024 and resulted a net profit of 99 222 JD.
The movement of the Investment in associates was as follows:
Umm Qasr Sarh Zamzam for Investment
31 DECEMBER 31 DECEMBER 31 DECEMBER 31 DECEMBER
2024 2023 2024 2023
Current assets 12 354576 12 577 227 - 211
Non- current assets 26 566 353 10 955 709 - 170 400
Current liability (26 375 524) (13 448 052) - (89 056)
Equity 12 545 405 10 084 884 - 81 555
Share Company’s in equity %20 %20 %0 %50
.Carrylng' number of Investment 2509 081 2016 977 i 40778
in associates
Sarh Zamzam
Umm Qasr for Total
Investment
31 DECEMBER 31 DECEMBER 31 DECEMBER
2024 2024 2024
The group share of the profits of Investment in associates 491 035 - 491 035
Group share of other comprehensive income 1069 - 1069
492 104 - 492 104
The movement of the Investment in associates was as follows:
Umm Qasr Sarh Zamzam for Investment
31 DECEMBER 31 DECEMBER 31 DECEMBER 31 DECEMBER
2024 2023 2024 2023
Revenues 24 679 139 26 080 380 - -
Cost of Sales (22 798 918) (23 986 887) - -
Administrative expenses (156 115) (450 036) - (4 657)
Selling and distribution expenses (258 370) - - -
Other Revenues 989 440 849 014 - -
Comprehensive income for the year 2455176 2492471 - (4 657)
Share Company’s in equity %20 %20 %0 %50
Share of comprehensive income 491 035 498 494 - (2 328)
Other comprehensive income
Foreign currency translation reserve 5346 122 121 - -
Share of other comprehensive income 1069 24 424 - -
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NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2024

12)Income tax and national contribution

Northern Cement Company

The Northern Cement Company is classified at the Income and Sales Tax Department within the industrial
companies, as its main activity is limited to the cement industry, and therefore it is subject to an income tax of 20%
of the tax income after deducting the acceptable expenses according to the income tax law in effect. The company
is registered in the Income and Sales Tax Department under Income tax number (16602820) and sales tax number

(16602820).

- In compliance with Tax Law 38 for 2018, National Contribution Tax was in forced with 1% of taxable income.
- The income tax was calculated for the year 2024 accordance with Jordanian Income Tax Law No. (38) Of 2018.

- The income tax rate in Jordan is 20% plus 1% national contribution tax.

- The tax return for the year 2021,2022,2023 has been submitted, however, the returns have not been reviewed by
the Income and Sales Tax Department until the date of these financial statements
- The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year

2020.

- The movement of the income tax and national contribution provision was as follows:

31 DECEMBER

31 DECEMBER

2024 2023
JD D
Beginning balance of the year 729733 1180091
Income tax and national contribution expense 698 888 1103 443
Paid income tax and national contribution expense (940 873) (1553 801)
Ending balance of the year 487 748 729733

Accounting profit Settlement with Income tax profit was as

31 DECEMBER

31 DECEMBER

follows: 2024 2023
D JD
Accounting profit 3328034 5254 488
Taxable profit 3328034 5254 488
21% 21%

White Stars Mining Investments Company

- No income tax provision has been calculated for the year ended 31 December 2024 accordance with Jordanian

Income Tax Law No. (38) Of 2018 due to no revenue or operating activity.
- The income tax rate in Jordan is 20% plus 1% national contribution tax.

- The tax return for the year 2021,2022,2023 has been submitted, however, the returns have not been reviewed by
the Income and Sales Tax Department until the date of these financial statements
- The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year

2020.

18



NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2024

13) Other credit balances

31 DECEMBER

31 DECEMBER

2024 2023
JD JD
Accrued expenses 19970 31700
Employee benefits allowances 392 641 80 000
Employee Income Tax and Security deposit 30927 38673
Stoical security deposit 50979 50908
Other credit and deposits 364 889 367 592
Income tax deposit 30038 -
889 444 568 873

14) Equity

Share capital
The authorized and share capital of the Company is JD 55 000 000 divided into 55 000 000 shares at JD 1 per share.

Dividends

The general assembly of Northen Cement Company (holding company) - cement in its ordinary meeting held on 24 April
2024, approved the recommendation of company board of directors to distribute 6.59% of JD 1 per value as cash
dividend through retained earnings.

Statutory reserve

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the annual profit before
tax for parent company until the reserve equals 25% of the Company's subscribed capital However, the Company may,
with the approval of the General Assembly, continue to deduct this annual ratio until this reserve equals the subscribed
capital of the Company in full. It also includes what was transferred at a rate of 10% of the annual profits before taxes
during the year and the previous years to the subsidiary company White Stars for Mining Investments, such reserve is
not available for dividends distribution. The General Authority may, after depletion the other reserves, decide at an
extraordinary meeting to resolve the accumulated losses from the amounts collected in the Statutory reserve account,
provided that they are rebuilt in accordance with the provisions of the Law.

15)Cost of Sales

31 DECEMBER 31 DECEMBER

2024 2023
JD JD
Finished Goods at the beginning of the year 1457 607 1272455
Direct material used 32435196 38 940 362
Manufacturing cost (15/A) 9652 682 10 097 940
Depreciation 1355209 1429 060
Finished Goods at the ending of the year (1523 896) (1 457 607)
43 376 798 50 282 210
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NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2024

(15/A) Manufacturing Expense

Salaries

Group's contribution to social security

Water and electricity
Maintenance

Fuels

Telephone and postage
Health insurance
Stationery and printing
Cars' expenses
Transportation
Security and Protection
Hospitality

Sample Analysis
Others

Rent

Uniform

Cleaning

Projects

Factory Insurance
Meals

Membership and Subscriptions

16) Selling and Distribution Expenses

Salaries

Group's contribution to social security

Cars' expenses

Others

Telephone and postage
Hospitality

Health insurance

Stationery and printing

Local and Foreign transportation
Selling expense

Traveling

Non-deductible Tax Expense
Exhibitions and Conferences
Membership and Subscriptions

31 DECEMBER

31 DECEMBER

2024 2023
D JD

2559213 2111321
243 894 252104
4705799 5511503
622510 667 549
139 263 142 525
6762 6 235
228 865 211945
1050 1327
106 625 135578
97 926 108 809
68 032 62 134
3583 8774
49 264 63 339
76 304 99551
24 355 21397
18 697 39157
351450 413914
256 674 149 859
58 293 57515
13043 30321
21080 3083
9 652 682 10 097 940

31 DECEMBER

31 DECEMBER

2024 2023
D JD

194 178 313 557
18 886 25507
1583 3627
4848 13517
1865 2312
852 1323
13 891 16 126
479 762
400 702 281926
293133 413 207
3346 6 095
4 867 7018
3087 7 887
4824 2 596
946 541 1095 460
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NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2024

17) General & Administrative expenses

31 DECEMBER

31 DECEMBER

2024 2023
D D

Salaries and bonuses 1194419 1398716
Group's contribution to social security 82524 95577
Water, electricity and telephone 25337 22 362
Stationery and printing 2 860 3644
Cars' expenses 29 289 24 145
Conferences 7614 9736
Traveling 7 446 9254
Rents 21086 28 815
Professional and legal fees 279519 143 160
Hospitality 11 095 22438
Health insurance 54 251 54184
Maintenance 4 890 10390
Fees and licenses 6162 8088
Bank expense 171 237 155 038
Computers' expenses 4960 10 156
Cleaning 61474 58 416
Donations 24 920 15723
Subscriptions 89 055 82112
Others 54 072 58 007
Depreciation & amortization 156 276 76 530

2288 486 2 286 491

18) Risk management

Interest Price Risks

Interest rate risk arises from the possibility that changes in interest rates will affect a company's profit or the fair value
of financial instruments. Since most financial instruments carry fixed interest rates and are stated at amortized cost, the
sensitivity of a company's profit and equity to changes in interest rates is considered immaterial.

Currency risks

Currency risk relates to the risk of changes in currency rates that relate to payments denominated in foreign currencies.
As for transactions in Jordanian dinars, US dollars and Saudi riyals, while the exchange rate of the Jordanian dinar and
the Saudi riyal is pegged to a fixed rate against the US dollar, balances in US dollars do not represent significant risks of
foreign exchange fluctuations and the sensitivity of the Group's loss and equity to changes in foreign exchange rates is
considered immaterial.

Credit Risk

Credit risk relates to the other party's inability to meet its contractual obligations leading to the incurrence of losses by
the Group and these risks arise mainly from trade receivables.

The carrying value of financial assets represents the maximum exposure to credit risk at the reporting date was as
follows:

2024 2023
JD JD
Current accounts at banks 2481637 4719151
Checks under collection 7 443918 9042471
Accounts receivable 4048 558 5589 268
Due from related parties 212 965 57471
Other debit balances 342 819 418 604
14 529 897 19 826 965

21



NORTHEN CEMENT COMPANY (HOLDING COMPANY) - CEMENT

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2024

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset.

The Group's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to
meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or

risking damage to the Group reputation.

The table below summarizes the distribution of financial liabilities (undiscounted) as of December 31, based on the
remaining contractual maturity and current market interest rates:

31 DECEMBER 2023

Postdated Checks

Accounts Payable

Income tax provision and national contribution
Shareholder Deposits

Other Credit Balances

Due to Related Parties

Employee Benefits Provision

31 DECEMBER 2024

Postdated Checks

Accounts Payable

Income tax provision and national contribution
Shareholder Deposits

Other Credit Balances

Due to Related Parties

Employee Benefits Provision

19) Segmental Information

A. Information on the Group's Activities

Less than one

More than one

Total
year year

JD D D
345 966 - 345 966
1740 764 - 1740 764
729733 - 729733
3112 829 - 3112 829
568 873 - 568 873
- 29 675 183 29 675 183
- 897 199 897 199
6 498 165 30572 382 37 070 547
9834 - 9834
1595122 - 1595122
487 748 - 487 748
3173094 - 3173094
889 444 - 889 444
- 27 623 662 27 623 662
- 1054 457 1054 457
6 155 242 28 678 119 34 833 361

For management purposes segments are measured based on reports used by the Group's executive management and
chief decision-maker, based on the main segments, which include the provide cement sales and manufacturing

services.

B. Information on Geographical Distribution:

This note represents the geographical distribution of the Company operations. Moreover, the Company conducts its
operations mainly in the Kingdom, representing local operations, and it also operations outside the Kingdom.
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20) Contingent liabilities & Cases

A) Contingent liabilities
At the date of the consolidated financial statements, the company was responsible for:

2024 2023
D D
Bank Guarantee 56 950 70 946
56 950 70 946
B) Cases
At the date of the financial statements, the company was Cases for:
2024
D
Cases 1827 225
1827 225

With reference to case No. (4148/2023) filed before the Amman Court of First Instance by the plaintiffs Ali Aqil Ali Kazem
and Shatt Al-Arab Cement Trading Company against Northern Cement Company P.L.C. and other defendants regarding
a financial claim of 1 727 225 JD in addition to a claim for compensation for damages, loss of profit, and benefit
estimated at 100 000 JD for fee purposes. The Amman Court of First Instance issued its decision in the case on 20 March
2024, ruling as follows: "Dismissing the claim against Northern Cement Company due to the failure to prove the
activation and validity of the agreement in question between the plaintiffs and the company, Dismissing the claim
against the remaining defendants due to a lack of proper standing and Imposing court fees, expenses, and an amount
of (1 000 JD) as attorney’s fees on the plaintiffs”. The plaintiffs have appealed the decision before the Amman Court of
Appeal. We have submitted a reply memorandum to the appeal. However, we have not yet been notified of any
confirmation regarding the registration of the case before the Court of Appeal. We believe that the company and the
remaining defendants have a very strong legal position in this matter.

21) Capital Management

The primary objective of the company’s capital management is to ensure that it maintains capital ratios in order to
support its business and maximize shareholder value.

The company manages its capital structure and makes adjustments to it in light of changes in business conditions.
Capital comprises share capital, Statutory reserve, Other Equity and retained earnings, and is measured at 70 438 492
JD as at 31 December 2024 (2023: 71 634 827 JD).
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22) Standards issued but not yet effective

The standards and interpretations that are issued but not yet effective, up to the date of issuance of the Company’s
financial statements are disclosed below. The Company intends to adopt these standards, if applicable, when they
become effective:

Amendments to the Classification and Measurement of Financial Instruments— Amendments to IFRS 9 and IFRS 7

In May 2024, the IASB issued Amendments to IFRS 9 and IFRS 7, Amendments to the Classification and Measurement of
Financial Instruments (the Amendments). The Amendments include:

- A clarification that a financial liability is derecognized on the ‘settlement date’ and introduce an accounting policy
choice (if specific conditions are met) to derecognize financial liabilities settled using an electronic payment system
before the settlement date

- Additional guidance on how the contractual cash flows for financial assets with environmental, social and corporate
governance (ESG) and similar features should be assessed

- Clarifications on what constitute ‘non-recourse features’ and what are the characteristics of contractually linked
instruments

- The introduction of disclosures for financial instruments with contingent features and additional disclosure
requirements for equity instruments classified at fair value through other comprehensive income (OCl)

The Amendments are effective for annual periods starting on or after 1 January 2026. Early adoption is permitted, with
an option to early adopt the amendments for classification of financial assets and related disclosures only.

The amendments are not expected to have a material impact on the Company’s financial statements.

Contracts Referencing Nature-dependent Electricity — Amendments to IFRS 9 and IFRS 7

In December 2024, the |IASB issued amendments to IFRS 9 and IFRS 7 to address the accounting and disclosure
requirements for contracts referencing nature-dependent electricity, such as wind, solar, and hydro power. These
amendments aim to provide clearer guidance on the classification, measurement, and recognition of these contracts,
which are inherently variable due to their dependence on natural conditions. The changes seek to improve the
consistency and comparability of financial statements by clarifying whether such contracts should be treated as financial
instruments or executory contracts and how they should be measured. Additionally, the amendments enhance
disclosure requirements to provide greater transparency about the risks and financial impacts associated with these
contracts, thereby offering users more relevant and reliable information. This initiative supports the global transition to
renewable energy by addressing the unique accounting challenges posed by nature-dependent electricity contracts.

The Amendments are effective for annual periods starting on or after 1 January 2026. Early adoption is permitted, but
will need to be disclosed.

The amendments are not expected to have a material impact on the Company’s financial statements.

Lack of exchangeability — Amendments to IAS 21

In August 2023, the IASB issued amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates to specify how
an entity should assess whether a currency is exchangeable and how it should determine a spot exchange rate when
exchangeability is lacking. The amendments also require disclosure of information that enables users of its financial
statements to understand how the currency not being exchangeable into the other currency affects, or is expected to
affect, the entity’s financial performance, financial position and cash flows.

The amendments will be effective for annual reporting periods beginning on or after 1 January 2025. Early adoption is
permitted, but will need to be disclosed. When applying the amendments, an entity cannot restate comparative
information.

The amendments are not expected to have a material impact on the Company’s financial statements.
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IFRS 18 Presentation and Disclosure in Financial Statements

In April 2024, the 1ASB issued IFRS 18, which replaces IAS 1 Presentation of Financial Statements. IFRS 18 introduces
new requirements for presentation within the statement of profit or loss, including specified totals and subtotals.
Furthermore, entities are required to classify all income and expenses within the statement of profit or loss into one of
five categories: operating, investing, financing, income taxes and discontinued operations, whereof the first three are
new.

It also requires disclosure of newly defined management-defined performance measures, subtotals of income and
expenses, and includes new requirements for aggregation and disaggregation of financial information based on the
identified ‘roles’ of the primary financial statements (PFS) and the notes.

In addition, narrow-scope amendments have been made to IAS 7 Statement of Cash Flows, which include changing the
starting point for determining cash flows from operations under the indirect method, from ‘profit or loss’ to ‘operating
profit or loss’ and removing the optionality around classification of cash flows from dividends and interest. In addition,
there are consequential amendments to several other standards.

IFRS 18, and the amendments to the other standards, is effective for reporting periods beginning on or after 1 January
2027, but earlier application is permitted and must be disclosed. IFRS 18 will apply retrospectively.

This standard will result in new presentation of the income statement with some new required totals, in addition to the
disclosure of management-defined performance measures.

IFRS 19 Subsidiaries without Public Accountability: Disclosures

In May 2024, the IASB issued IFRS 19, which allows eligible entities to elect to apply its reduced disclosure requirements
while still applying the recognition, measurement and presentation requirements in other IFRS accounting standards.
To be eligible, at the end of the reporting period, an entity must be a subsidiary as defined in IFRS 10, cannot have public
accountability and must have a parent (ultimate or intermediate) that prepares consolidated financial statements,
available for public use, which comply with IFRS accounting standards.

IFRS 19 will become effective for reporting periods beginning on or after 1 January 2027, with early application
permitted.

The amendments are not expected to have a material impact on the Company’s financial statements.

23) Comparative figures
Some of the comparative figures for the year 2023 have been reclassified to correspond with the year ended 31
December 2024 presentation and it did not result in any change to the last years operating results.
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